T RChadha & Co LLP

Chartered Accountants

Independent Auditer's Report

To the members of Digital Green Trust

Opinion

We have audited the accompanying standalone Financial Statements of Digital Green Trust (“the Trust”),
which comprise thé Balance Sheet as at 31st March 2021, the Income & Expenditure Account and
Receipts and Payments Account for the year ended 31% March 2021 including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Tinancial Statements give a true and fair view in conformity with the accounting principles
generally accepted in India and report as below:
a) In case of Balance Sheet, of the state of affairs of the Trust as at March 31, 202%;
b) In case of the income and Expenditure Account, of the surplus for the year ended on that date;
and ' :
¢) Incase of the Receipts and Payments Account, of the cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the Institute of
Chartered Accountant of India. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Trust in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
Financial Statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics.

We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a basis for
out opinion, . ' ’

Our opinion is not modified in respect of these matters.
Other Matters
The financial statements of the Trust for the previous calendar year ending March 31, 2020 were

audited by other auditors who had expressed an unmodified opinion on those financial statements vide
their audit report dated 30" September 2020.
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Responsibilities of Management for the Financlal Statements

The Trust’s management is responsible for the preparation of these Financial Statements that give a true
and fair view of the financial position and financial performance of the Trust in accordance with the
accounting principles generally accepted in India, including the Accounting Standards prescribed by
Institute of Chartered Accountants of india, This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the -
Trust and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Financial Statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error. '

In preparing the Financial Statements, management is responsible for assessing the Trust's -ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the

going concern basis of accounting unless management either intends to liquidate the Trust or to cease
. operations, or has no realistic alternative but to do so.

Trust’s Management is also responsible for overseeing the Trust’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Financial Statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ ldentify and assess the risks of material misstatement of the Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Trust’s internal financial control,

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and refated disclosures made by management.
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¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence .obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Trust's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the Financial Statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Trust to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit. ’

We also provide those charged with governance with a statement that we have complied with relevant
ethical requitements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards,

for TR Chadha & Co LLP
Chartered Accountants
(Firm Registration No -006723N/ N500028)

UDIN: & 150 2058 BB B AEVOL, 27

Place of Signature: New Delhi A J o {Partner)
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DIGITAL GREEN TRUST

Balance Sheet as at 31st March 2021

Amount in Rs.

Particular Sch As at Asat
® No March 31, 2021 March 31, 2020
SOURCES OF FUNDS
Settlor's Funds 2 1,001 1,001
Restricted Funds 3 1,91,41,065 1,18,01,003
General Funds 4 4,05,73,399 2,19,53,037
TOTAL 5,97,15,464 3,37,55,041
APPLICATION OF FUNDS
Current Assets Loans and Advances {A)
Cash & Bank Balances 5 4,10,94,281 2,57,89,414
Loans & Advances 6 44,92,340 49,77,317
Grant Receivable 3 2,08,96,850 1,06,81,892
6,64,83,471 4,14,48,623
Liabilities and Provisions (B) 7 67,68,007 76,93,583
Net Current Assets (A-B) 5,97,15,464 3,37,55,040
TOTAL 5,97,15,464 3,37,55,040
Schedules 1 to 13 form an integral part of the Accounts
As referred to in our report of even date attached
For T R Chadha & Co LLP [ For Digital Green Trust
Chartered Accountants
FRNf 06711N/N500028-.. e
Hitesh Garg ', Tejesh H Shah Dr. G.N.S Reddy
(Partner) (Trustee) (Trustee)

M. No: 5 f‘"zf .
Place: JPe¥ri
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DIGITAL GREEN TRUST
Income and Expenditure Account for the year ended 31st March 2021
Amount in Rs.

. For the year ended}  For the year ended
Particulars Sch March 31, 2021 March 31, 2020
INCOME
Income recognised _to the extent of 8 7.96,90,536 12,20,36,973
Programme expenditure
Interest Income 9 21,73,928 24,96,765
Other Income 10 74,22,242 80,30,016
Total Income 8,92,86,706 13,25,63,754
EXPENDITURE
Programme Expenditure
Programme Cost 11 6,92,44,089 11,30,33,799
Other direct cost - charged to project 12 1,04,46,447 90,03,174
Sub-total (A) 7,96,90,536 12,20,36,973
Admin Expenses - Others 12 66,27,792 1,18,15,144
Total Expenditure 8,63,18,328 13,38,52,117
Surplus/ (Deficit) for the Period transferred
to General Fund 29,68,378 -12,88,363
Schedules 1 to 13 form an integral part of the Accounts
As referred to in our report of even date attached
For T R Chadha & Co LLP For Digital Green Trust
Chartered Accountants
W/Minuww = é
' i
Tejesh H Shah Dr. G.N.S Reddy
(Partner) (Trustee) {Trustee)

M. No: 5072
Place: el b1

Date: 257 Cobomgy
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DIGITAL GREEN TRUST
Schedule 1 - Significant Accounting Policies & Notes on Accounts

A,

b)

Background Information

THE DIGITAL GREEN TRUST is a public charitable Trust in terms of Trust Deed dated 19th March, 2008
registered with the sub-registrar, Bangalore. The main object of the Trust is to empower smallholder
farmers to lift themselves out of poverty by harnessing the collective power of technology and grassroots-
level parinerships.

The Trust is registered under section 12A of the Income Tax Act, 1961 vide letter no. DIT(E)BLR/12A/D-
381/ AABTD1303N/ITO(E)-1/ Vol 2009-2010 dated July 27, 2009 w.ef March 19, 2008 and has also
obtained a tax exemption certificate under section 80G(5) (VI) of the said Act vide letter No:
DIT(E)BLR/80G/202/ AABTD1303N/ITO(E)-1/ Vol 2009-2010 dated July 27, 2009.

The Trust is registered under the Foreign Contribution (Regulation) Act, 1976 for carrying out the
activities of social nature with registration no. 094421449 and further renewed for a period of five (5)
years vide letter dated July 21,2016 valid till October 21, 2021.

. Significant Accounting Policies

Basis of Accounting

The Financial Statements have been prepared on the historical cost convention, on the accrual basis of
accounting in accordance with applicable accounting standards issued by the Institute of Chartered
Accountants of India and the generally accepted accounting principles("GAAP").

Use of Estimates

The Preparation of financial statements in conformity with generally accepted accounting principles
requires estimates and assumptions that affect the reported amount of assefs, Habilities, revenue and
expenses during the reporting period. Although such estimates and assumptions are made on a
reasonable and prudent basis taking into account all the available information, actual results could differ
from these estimates and assumptions and such differences are recognised in teh period in which the
results are crystallised.

Fixed Assets and depreciation

Fixed assets (including intangible) purchased out of restricted fund and ownership rests with the donors
are directly charged to the respective projects. Assets purchased out of any other fund(s) other than
restricted funds are charged to the Income & Expenditure Account




d}

8)

h)

Impairment of assets

Management of the trust periodically assesses whether there is an indication that an asset may be
impaired. In case of such an indication, the management estimates the recoverable amount of the asset. If
the recoverable amount of an asset is less than its carrying amount, the carrying amount of asset is
reduced to its recoverable amount and the difference is recognised as impairment loss

Investment
Long ferm investments are carried at cost after adjusting decline, other than temporary, in carrying
amount.

General Funds
The surplus from Income and Expenditure Account during the year has been transferred to Reserves
"general fund" and are available for the furtherance of the objective of the trust in future periods.

Revenue recognition

Grants received for specific purposes are initally treated as liability and adjusted for the expenditure as
per the utlisation during the year. The grants utilised to the extent utilised for expenditure, are treated as
income of the year. After fulfillment of obligations attached with a particular grant, any unutilised
amount of the grant, not refundable to the donor, is transferred to General Fund.

Grants other than for specific purposes are recognised as income in the year in which it is received.
Interest income on fixed deposits is recognised on time propportion basis,

Provisions and contingent liability (Contigencies)

Provisions are recognised when the Trust has present obligation as a result of past events for which it is
probable that an outflow of resources will be required to settle the obligation and a reliable estimate can
be made. Provision required settling the obligation are reviewed regularly and adjusted where necessary
to reflect the current best estimate of the obligation.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation
that may but probably will not require an outflow of resources. Disclosure is also made in respect of a
present obligation that probably requires an outflow of resources, where it is not possible to make a
reliable estimate of the related outflow.




)

)

k)

Foreign exchange transactions

Transaction in foreign currency are recorded at the exchange rate prevailing on the date of transaction,
Foreign currency assets and liabilities are restated at the rate prevailing as at the date of balance sheet.
The difference between the agreed exchange rate at the beginning of the financial year and exchange rate
as at the date of transaction, if any is recognized and transferred to income and Expenditure Account.

Employee benefits

Short term employee benefits
Short term employees benefits are recognised as expense at the undiscounted amount in the income and

expenditure account of the year in which the related services are rendered.

Long term benefits including post employments benefits

i. Defined confribution plan

Provident Fund: Provision of “Employees’ Provident Funds and Miscellaneous Provisions Act 1952” are
applicable to the Trust. Employer's contribution to the Provident Fund is deposited with Employees’
Provident Fund Organization, India and charged to the Income and Expenditure Account of the year in
which the related services are rendered.

ii. Defined benefits plans

Retirement benefit in the form of Gratuity is a defined benefit obligation and is provided for on the basis
of an acturial valuation by LIC using the projected unit credit method at the balance sheet date. Gratuity
Liability has been funded by LIC and liabilities are settled out funded assets by LIC directly as and when
arises. The difference between the fund balance and liabilities are charged to the income and expenditure
account along with the actuarial gains/ losses.

c: Other long term benefits:

Long term compensated absences are provided for on the basis of an acturial valuation, using project unit
credit method at the balance sheet date. Acturial gain and losses , if any are recognised in the Income and
expenditure account in which the related service are rendered.

Leases

Leases wehre the lessor effectively retains sustainability all the risks and benefits of ownership of the
leased assets are classified as operating leases. Operating leases payments are recognised as an expense
in the Income and Expenditure Account




